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SUBJECT: FUKUDA POLICY SPEECH IN DIET 

REF: TOKYO 1038 

1 . AT OPENING OF 1 978 DIET SESSION ON JAN. 2 1 , PRIMIN 
FUKUDA GAVE HALF-HOUR POLICY SPEECH WHICH FOCUSSED ON 
THEME OF WORLD "COOPERATION AND SOLID ARITY" TO COPE 
WITH PROBLEMS AT HOME AND ABROAD. HE SPOKE OF GOJ’S 
MAKING RENEWED AND DETERMINED EFFORT. BOTH AS GOVERNMENT 
RESPONSIBLE TO PEOPLE AND AS RESPONSIBLE MEMBER OF WORLD 
COMMUNITY. TO PROMOTE ECONOMIC RECOVERY. IN HIS STATEENTS 
ON WORLD ECONOMY, INTERNATIONAL DIPLOMACY AND DEFENSE, 
FUKUDA REITERATED SUPREME IMPORTANCE GOJ ATTACHES 
TO CLOSE RELATIONSHIP WITH US. (SEE SEPTELS ON POL 
FOREIGN POLICY AND ECONOMIC SUBJECTS.) 
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2. SECTION ON DEFENSE INCLUDED FOR FIRST TIME IN DIET 
POLICY SPEECH. WE ARE TOLD THAT MODERATE OPPOSITION 
PARTIES' RECENT MOVES TOWARD ACCEPTANCE US-JAPAN MST AND 
POLLS INDICATING SUPPORT FOR SELF DEFENSE FORCES ENCOURAGED 
PRIMIN TO ASSESS MOOD AS CONDUCIVE TO SUCH INNOVATION. 
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3. SUMMARIZED BELOW ARE MAIN POINTS IN SPEECH: 

- ECONOMY - PRIMIN WARNED OF RENEWED THREAT OF TRADE PROTECTIONISM; 

- PROMISED TO REDUCE JAPAN'S CURRENT ACCOUNT SURPLUS AND OPEN 
JAPAN MARKET FOR MORE IMPORTS; 

- ADMITTED FAILURE OF GOJ'S EFFORTS TO FOSTER ECONOMIC RECOVERY 
IN 1977; 

- PROMISED DETERMINED EFFORT TO REACH 7 PERCENT GROWTH TARGET 
FOR JFY-78 THROUGH SOUND FISCAL 

MEASURES. 

- DEFENSE - FUKUDA SAID GOJ WOULD ASSURE SMOOTH AND EFFICIENT 
WORKING OF SECURITY ARRANGEMENTS WITH US; 

- CALLED FOR PEOPLE'S INCREASED UNDERSTANDING OF NEED FOR 
NATIONAL DEFENSE. 

- FOREIGN POLICY - FUKUDA DESCRIBED US-JAPAN MST AS CORNERSTONE 
OF FOREIGN POLICY; 

- SAID GOJ DETERMINED TO CONCLUDE PFT WITH CHINA ASAP; 

- TERMED RETURN OF NORTHERN TERRITORIES ESSENTIAL FOR STABLE 
JAPAN-USSR RELATIONSHIP; 

- SAID JAPAN HAD IMPORTANT ROLE IN MAINTENANCE OF WORLD PEACH 
AND PROSPERITY AND WOULD DISCHARGE THAT RESPONSIBILITY. 

4. COMMENT: WHAT WAS MOST NOTICEABLE WAS CARE PRIMIN TOOK 
TO STRESS CONTINUED IMPORTANCE JAPAN ATTACHED TO OVERALL 
RELATIONSHIP WITH US. POINT THAT SURFACED SEVERAL TIMES 
THROUGHOUT SPEECH. IN GENERAL, ADDRESS WAS UNEXCEPTIONAL 
BUT, AS IS TYPICAL OF PRIMINISTERIAL POLICY SPEECHES, WAS GIVEN 
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CRITICAL RECEPTION BOTH BY PRESS AND 

OPPOSITION. ALL OPPOSITION PARTIES ECHOED CGP LINE THAT 
FUKUDA HAD GIVEN SERMON INSTEAD OF ADMITTING HIS RESPONSIBILITY 
FOR SUPPOSED MISMANGEMENT OF ECONOMY. MOST PRESS EDITORIALS 
AGREED. WITH SOME NOTING THAT FUKUDA'S WORDS WERE UNINSPIRING 
AND POLICIES STILL INSUFFICIENTLY CLEAR. 

MANSFIELD 
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